Code No: 784AG
JAWAHARLAL NEHRU TECHNOLOGICAL UNIVERSITY HYDERABAD
MBA 1V Semester Examinations, February - 2025

ST A Tlme'r 3 Hours

2.a)

....,_Each of these. questwns is from each unit and.may contain sub-questions.
{ y ice, whi h_ means that there will: be tha %
...ﬁl'-'-questlens from. éach unit and the student should afswer éither of the two questlona

for 50 marks.

FINANCIAL ANALYTICS

Note* ThlS questlon paper contalns tWo parts A and B 1) Part- A for l() rnarks n) Part ' B

Max Marks*ﬁO

Part-A i1s a compulsory question which consists of ten sub-questions from all units

carrying equal marks.

Part-B consists of ten questions (numbered from 2 to 11) carrying 10 marks each.

For. each_,..._._

PART - A
(10 Marks)
Define liquidity. [1]
_ What do you understand by replacement cost?
' "'How..__do youy calculate geome‘mc mean? o
Deﬁne IRR.
What is profitability index?
What does beta indicate?
What is investment portfolio?
Who regulates government bond market operation in Ind1a‘7
"""'-What are ﬂoatmg rate bonds" A T
(50 Marks)
The following information has been taken from Tram’s balance sheet at Dec. 31% 2019
and 2020. Prepare the net cash from operating activities section of the company’s
.....__.statement of cash ﬂows for the year ended Dec 3 1St 2020 . o
[Paticulars . | AtDeg 2000 Rs. At Dec. 2019 Rs
T"Current assets Cash 1,03,000 99,000 1
Accounts receivable 90,000 79,000
Inventory 1,50,000 1,42,000
Prepaid expenses 47,000 50,000
Total Current assets 3,90,000 3,70,000
T uryt Llabllmes — T A T
“._| Alccriied expenses’ ~ 17,000, -F5,000
Accounts payable 60,000 92,000
Total current liabilities 77,000 1,07,000

~year:,

Net income for the year ended Dec.31% 2020 was Rs.1,85,000. Depreciation expense

was Rs. 25,000.

Describe the three categorles of cash ﬂows that explaln the total change in cash for the

A [?+3] __




3.a)

A five year comparatlve analy51s of Low nght Company s current ratio and quick ratio

OR

""'-follows e
vear 2014 12015 | 2016 | 2017
Current ratio 1.19 1.85 2.50 3.40
Acid test ratio 1.15 1.02 0.98 0.72

What has been happenmg to the hqu1d1ty of Low nght Company over the five years

- presented?

Considering hoth l'&thS what does the trend: md]cate about what has happenesd to the \

““makeup of Low Light’s currerit-asséts over the fivé year period. -

“~From the following information-supplied to you;. determine the appropriate weighted.
.__I_avere.ge cost of t,apnal relevant for evaluatmg long term mvestment prOJects of the-----f':-._._l

What are the major points of difference between a cash budget and sources and use of

funds statement?

[5+5]

Lakshman borrowed Rs. 1,50,000 at 12% annual rate of interest to be paid over 3 years.

Wthh statrstrcs Would you choose to calculate nsk‘? Why‘7

How would you find the covariance of stock?

A firm is considering the following project:

Cash ﬂows (Rs. )
+11,300 +12 769 +14,429 +16 305 +18,421

... The loan is amortized into three equal annual ends of payments Calculate the annual__,__
end_"_of year loan payment Ee _ ; A ) A

Calculate the NPV of the project if the cost of capital is 10 percent. What is the

project’s IRR?

“company:

OR

Cost of equity 12%
After-tax cost of long- term debt 7%
After-tax cost of short-term debt 4%

Source of cap1ta1 Book value Rs. Market value Rs.
v lBquity #'5,00,000. 7 7,50000
/| Long-term debt 4,00,000% % 3,75,000-

Short term debt 1,00,000 1,00,000
Total 10,00,000 12,25,000

What is technical analysis‘? What are its advantages and limitations?

[10]

“10]




Safe 1nvestor Company s stock currontly sells Rs. 53 pc*r share The stock S dlwdond m----:'f:-..,_

“OR

“expected to grtow at 6% per year indefinitely. Safé Investor Co. just paid‘a dividend of

Rs. 3 per share. Given this information calculate the stock’s internal rate of return.
How do you estimate security market line? [6+4]

How is intrinsic value of a bond determined? Use example to illustrate your point.

--..._What are the varlous types of corporate bonds‘7 S [5+5]_..._._

" OR

& ﬁl'-'-The spot prlce of a bond is Rs: 900 and one yeelr futl.ne ra’te is Rs 930 lnlerest pdyments )

of Rs. 40 are due after 6 months and after one year from today. The risk free rate of
interest for 6 months and one year period are 9% and 10% respectively. Find out the
profit of the investors. What should be his strategy if he holds one bond and the futures
price is Rs.905? [10]




